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Abstract

Nowadays, urban governance in both developed and developing countries has been tended more about creating an
appropriate climate for economic growth and more entrepreneurial forms of urban governance. Within this context,
“megaprojects” (large-scale urban development projects) are a key element in contemporary urban development
strategies that favored by many governments with ambitions to create economic growth. Three decades after the
development of “new towns” in Iran, there has been an evolution in development strategies and approaches in
order to sustainable development of these communities. In this context, large-scale urban projects has been adopted
as a new approach to address this situation. The principal implication of this research is to provide a general
framework for assessing the economic effects of large-scale urban projects in new towns and to present strategies
and policies in order to increase their positive effects. A comprehensive literature review and analytical studies
has been conducted to develop the theoretical framework and indicators in this study. Based on this research
findings, megaprojects can play a successful role in economic development of new towns in terms of: real estate
development, urban branding and marketing, promoting entrepreneurship and creating job opportunities, creating
economic competitiveness, enhancing local government financial capacity, attracting investors, tourism
development, improvement of quality of life, infrastructure and services development. Then, the strategic
framework of new towns’ development in Iran was presented within the context of the large scale project approach.
The main goals of this approach in new towns are to create economic development and ability to compete with
other cities in the urban and regional system of the country, to employ innovative methods of financing, planning
and designing and to improve the urban identity and quality of life. Finally, the ten strategies for achieving these
goals and executive policies which aimed at maximizing the positive effects and minimizing the negative effects
of these projects in new towns were proposed.

Key words: Megaproject, New Towns, Economic Development, Economic Impact Assessment.
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